
  

 

 

            Volume-01 

                 Issue-10 

       October-2019 

ISSN: 2663-0931(Print) 

ISSN: 2663-2594(online)  

International Journal of  

Interdisciplinary Current Advanced Research 
www.ijicar.in   

 

© IJICAR 2019, All Rights Reserved                                                                                                                                  1 | Page 

Analysis of Private Sector Investment: Opprtunities and 
Challenges in Bedelle Town, Oromia Regional State, Ethiopia 

*1Bekele Kenea Ayana  

*1Tax Auditor,Quality Assurance Investigation (AQA) Bedelle Zone Revenue Authority Branch Office, Orimia 
Regional State, Ethiopia. 
 
Note: * Indicates corresponding author 

 
 

ARTICLE DETAILS  ABSTRACT 

Article History:  
Received Date: 11/09/2019 
Revised Date: 18/09/2019 
Accepted Date: 20/10/2019 
e-First: 28/10/2019 
 

 

A robust of economic and political reforms which are paved the way for 
participation of private investment in the economy has been made. 
However, the performance of private investment has remained relatively 
low at the study area, In Ethiopia in general and in Bedele town in 
particular. Hereafter this study was carried out with the main objective of 
analyzing and investigating private sector investment opportunities and 
challenges in Bedele town. The study employed cross sectional study 
with descriptive survey method by using mixed method research method 
approach from primary and secondary data sources. The target 
population of the study was private investors taken through census and 
purposively selected process owners and managers of investment 
concerned public sectors. Questionnaires were distributed to 57 private 
investors of the town and interview was conducted with 11 purposively 
selected public sector process owners and managers as well as the 
study also used document analysis in order to achieve research 
objectives. Subsequently, the data was analyzed and interpreted by 
using tables and graphs. The finding of the study revealed the trend of 
private investment in Bedele town is stagnant. Existence of abundant 
natural resources, cheap labour cost and investment policy, rules and 
regulations are main opportunities of private investment and lack of 
infrastructures, lack of good governance, lack of financial services and 
weak institutional service delivery are the major challenges, applicable 
recommendations were forwarded. 
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1. Introduction 
2. Background of the Study 

 Investment refers to all economic activity that involves the use of resources-human, material, financial to 

produce goods and services. Investment plays a prominent role in a country's overall economic growth, by 

increasing the productive capacity of the economy, creating employment opportunity and promoting technical 

progress through the introduction of new production techniques.  Investment can be defined as the expense of 

money for use. It is a project in real asset; real assets consist of physical things such as factories, land, capital 

goods, infrastructure, investments etc (Agu, 2015). According to Batu (2016), investment is an engine for economic 

growth and is one of the most powerful weapons in poverty reduction. It improves the productive capacity of the 

nation and creates job opportunity for many people. 

 Around 1610 East Indies traders started using the word investment to mean converting the word 

investment to mean converting the money to property in the hope of making the profit. Intensely, the word became 

investment in English and by 1710 it was a common part of financial language. The origin of investment company 

concept dates to Europe in the late 1700s when a Dutch merchant and broker invited subscriptions from investors 

to form a trust to provide an opportunity to diversity for small investors with limited means. Investment trusts 

become popular as an investment vehicle in Great Britain during the late 1800s.Subseqently, closed and funds 



Volume-01, Issue-10, October-2019                                                  International Journal of Interdisciplinary Current Advanced Research 

© IJICAR 2019, All Rights Reserved                                                                                                                              2 | Page 

flourished in United States during the 1920s at which time the first open end fund appeared (Great Rouwenhorst 

2008). 

 Hereafter, Promoting private investment has a significant benefit in enhancing innovation, accelerating 

economic growth and reducing poverty. It generates more job opportunities, more revenue and increase income of 

the poor, and it ultimately ensures long term socio-economic development (Fietas and Sinha, 2011). 

3. Statement of the Problem 

 The study is intended to assess the opportunities and challenges of private investment. According to 

Muhammad and Saniya (2008) ,in many developing countries investment rates are too low, incentives for 

innovation are inadequate and even returns on investment are not so predictable which is the major  cause of slow 

growth of a developing economy. Furthermore, world development report (1991) indicates market incentives in 

developing countries are inappropriate and complementary investments and institutions absent, private sector 

projects tend to be inefficient.  

 Consequently, looking at the overall economy private investment tends to follow the supply of 

infrastructural facilities. In this reality, Ethiopia's as regards to infrastructures is highly restrictive for private 

investment at large. Roads are not in sufficient supply and the existing roads are of poor quality. The roads in the 

northern part of the country have been seriously damaged during the war, some of which need major 

reconstruction before they can be put to use. Similar conditions also exist in the Eastern part of Ethiopia. Power 

supply is another factor constraining private investment in Ethiopia.  

4. Research Questions 
The research questions of the study are: 

• What is the status of private investment in Bedele town? 

• What are the opportunities to invite private investment in Bedele town? 

• What are the challenges that block expansion and development of private investment in Bedele town? 

5. Objectives of the Study 

5.1 General objective 
 The general objective of this research paper was to investigate the opportunities and challenges of private 

investment in Bedelle town. 

5.2 Specific Objectives 

5.3 Specific objectives of the research are: 
To define the existing situations of private investment in Bedelle town. 

To assess the opportunities of private investment in Bedelle town 

To examine challenges of private investment in Bedelle town. 

6. Significance of the Study 

 Private investment is an engine in the transformation of developing countries like Ethiopia towards a better 

standard of life for several reasons. One of the reasons in the country is lack of capital for investment in 

infrastructure and in other sectors. This is an increasing trend in population and unemployment rate are the highest 

priority in Ethiopia. Therefore, this research is tried to investigate the challenges associated with private 

investment. The intention is without proper governance an increase in investment may worsen or reinforce existing 
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pattern of greedy consumption by the rich, marginalization of the poor and environmental devastation all which to 

day characterize the global economy. 

 Hence this research is important to help the government and policy makers to take some corrective 

measures in managing private investment for better implementation. Besides, this study also plays a great role for 

the expansion of the sector since it identifies the existing opportunities which help to attract potential investors to 

the town. Furthermore, this study will be important to develop the skill of the researcher on the issue under study 

and it can help future researchers who have an investment to study on the area as a secondary source. 

7. Scope of the Study 

7.1 Geography 
The study is spatially limited to the boundary of Bedelle town. 

7.2 Sectors 
 Conceptually, the study will analyze the opportunities and challenges of private investment  by targeting to 

trade(22), hotel(25), health(7) and education sector(3) projects and the variables selected to assess opportunities 

and challenges of private investment includes, existing investment policy and lack of infrastructural facilities, lack of 

financial services, geographical proximity, market inaccessibility, natural resources,  lack of good governance 

issues, weak institutional service delivery performance and availability of cheap labor cost. 

8. Research Approach 

There are two basic approaches to research, quantitative and qualitative approach. The former involves 

the generation of data in quantitative form which can be subjected to rigorous quantitative analysis in a form and 

rigid way. The quantitative method was helps to study the selected issue in size and it incorporates both closed 

and open ended questions. However, qualitative approach is concerned with subjective analysis of attitudes, 

opinion and behaviors. It is appropriate to study the selected issues in-depth and which includes semi structured 

and structured interviews. According to Bryman & Bell (2003) recommended that, the combination of both 

qualitative and quantitative approaches is the most valid and reliable way to develop understanding of the research 

problem. 

   Thus, the researcher was adopted a mixed method which incorporates quantitative and qualitative 

approach. The reason is to triangulate the data which will be collected by one method with another method in order 

to dismantle the shortcomings that a given method may face and give better interpretation of the data as the 

formation missed by one approach might be addressed by the other. 

 Sampling Design and population. 

9. Sample Design. 

Sampling design is a definite plan for obtaining a sample from a given population. It is a technique that 

the research was adopted in selecting items for sample. According to Kothar (2004) the careful design of the 

sample size and the right selection of sampling techniques are important to ensure the representativeness of the 

sample that can be dependable to generalization of the information obtained from the sample to the whole 

population of the study. Thus, it incorporates sampling techniques, target population, sample unit, sample size and 

unit of analysis. 

10. Sampling Techniques 

To conduct this study the researcher was used a census non random sampling techniques. According to 

Morris (2004) a census is an attractive and efficient method to study small populations/ 100 or less/. It eliminates 

sampling error and provides data on all individuals in the population. Finally, almost the entire population was to be 

sampled to achieve a desirable level of precision. Since the number of private investors in Bedele town is small, it 

creates difficult situation to select a sample from such a small groups of people. The researcher was believed that 
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these are the only respondents who know about performance factor indicators for the building construction projects 

as they were exposure in the construction process of the understudied projects. So the researcher decided to use 

a census or a complete enumeration method for this study.  

Regarding the respondents from public sector organizations, purposive non-random sampling design was 

used to gather relevant information from managers and process owners of town and zonal offices by using 

interview. The reason for purposive non random sampling is that, those managers and process owners from 

selected public sectors were considered as a continuous contact with private investors. Those are trade, Office of 

social affairs, Investment office, tax collection process owner from revenue office and urban land investment 

potential process owner, from urban land management office.  

Accordingly, 1 Process owners will be selected purposively from 6 sectors -3 sectors from zone and 3 

sectors from town offices with the intention of obtaining the person that can provide about private investment 

operating in the town.  Similarly, 5 office managers were also selected from zonal investment office, town 

investment office, town administrator, CBE and DBE. The 5 officials were the heads of the offices that are 

believed to be an appropriate person to provide reliable information. Therefore, purposive non- random sampling 

design was used for the study because in this type of sampling the researchers have to apply his judgment to 

select those units which can give the required information. 

10.1 Target Population 
The target population of this study includes 57 private investors found in Bedele town and government 

agencies (managers and process owners). 

10.1.1 Sample Unit 
The sampling units of this study are private investors in Bedele town as well as office managers from 

zonal and town investment office, town administrator, commercial and development bank of Ethiopia and process 

owners from zonal and town trade, revenue and urban land management office. 

10.1.2 Sample Size 

10.2 Qualitative Sample Size 
Qualitative research is intentionally non-random in selection, hence the sampling was used purposive 

sampling in order to get reliable information about the study from managers of investment offices, Commercial and 

Development bank of Ethiopia, town administrators as well as trade license and registration process owner from 

zone and town trade offices, tax collection process owner from zone and town revenue offices and urban land 

investment potential process owner from zone and town urban land management offices.  The reason is they were 

deemed to give direct information concerning opportunities and challenges of private investment in Bedele town.  

10.3 Quantitative Sample Size 
According to the information from investment office there are 57 private investors engaged in hotel, trade, 

health, and education sectors in Bedele town. Therefore, all private investors will be taken by census incorporated 

under quantitative sampling size. 

10.4 Unit of Analysis 
Unit of analysis directly related to the underlying concern of the research problem (Yin, 2003).Those 

underlying problems were opportunities and challenges of private investment in Bedele Town.  
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10.4.1 Sources of Data 

10.4.2 Primary Data 
According to (Kothari, 2004), primary data are those which were collected a fresh and for the first time 

and thus happen to be original in character. Thus, the study was employed questionnaire for private investors and 

interview for managers and process owners from selected public sectors to collect primary source of data. 

10.4.3 Secondary Data 
According to Kothari (2004) indicates that secondary data are those which have been collected by 

someone else and which have been already passed through statistical process. Thus, for this study secondary 

data sources such as books, government publications, journals, thesis, and Ethiopian investment proclamations 

were used to collect secondary data sources. 

11. Data Collection Instruments 

The task of the data collection is begins after a research problem has been identified and methods are 

designed. Therefore, the data was collected from private investors or their delegates through questionnaires and 

also interviews with the process owners and administrative bodies from selected public sectors.  

Questionnaires: were used as the main instrument of data collection from primary sources. The questionnaire 

consists of more of close ended which have multiple questions by using Linker scale (strongly disagree, strongly 

agree, poor, excellent, very sever-no problem) with some open ended questions which was prepared and 

distributed to all private investors (57) taken by census in Bedele town and it was translate in to Afan Oromo 

language for its clarity ease of understanding. The reason why the researcher used questionnaire is that it has an 

opportunity to respondents to express their opinions and views freely as they want. It will administer by the 

researcher. 

Document Analysis: For the purpose of the study published and unpublished documents on private 

investment like brochures, annual and quarter reports were reviewed to collect relevant information regarding the 

trends of Bedele town private investment to know either their inflow is increasing, decreasing or stagnant. Similar 

to this, also it was conducted to identify the opportunities and challenges of private investment from brochure 

which help to attract to the town. 

12. Methods of Data Analysis and Presentation. 

12.1 Methods and Data Analysis 
Data analysis and presentation techniques are used depending on the nature data. The data was 

checked for completeness and internal consistency response manually. After checking the data for completeness 

and consistency, it will then entered into computer using SPSS version 21  

And micro soft Excel as instruments for data entry and analysis. After the data will be entered it was analyzed 

using frequency and percentage to generate descriptive statistics. A descriptive statistical method will employ to 

describe the data. The principal purpose to apply descriptive research are to describe the nature of a situation as it 

exists at the time of the study (Travers, 1978).Thus, frequency, percentage,  tabulation, pie charts and bar graph 

are mainly used to write the findings of the study and to show the private sector investment opportunities and 

challenges in Bedele town.  

12.2 Quantitative Data Analysis 
In the case of quantitative data analysis, to measure opportunities and challenges of private investment a 

five Liker scale was rearranged as strongly disagree and disagree used as disagree, neutral used as neutral, and 

agree and strongly agree, as well as no problem and minor problem used as minor problem, moderate used as 

moderate and major problem used very severe used as major problem throughout the analysis and presented by 

using tables and figures. 
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12.3 Qualitative Data Analysis 
In the case of qualitative data analysis, words, phrases, ideas and expressions was analyzed and 

presented in a non-numerical form. Voice data was translated in to a text then the data were organized and 

interpreted. 

13. Methods of Data Presentation 
In this Data both quantitative and qualitative data was presented using graphs, summarizing and tables. 

14. DATA ANALYSIS, INTERPRETATION AND DISCUSSION 

14.1 Reliability test 
 After the questionnaires were collected the researcher organized, edited, coded and entered in to the 

computer by using SPSS version 21. Then in order to check the reliability of variables, the researcher used the 

Cronbach’s alpha reliability statistics as follows. 

Table 1 Reliability test 

Label  Number 
of items 

Cronbach 
alpha result 

Meaning  

  Survey reliability 63 0.8 808 Reliability 

Existed infrastructure challenges for private investments 11 0.9808 Reliability 

Whether financial services are create a challenge for private investors 10 0.8808 Reliability 

Good governance Related Challenges 10 0.8808 Reliability 

Faced institutional challenges in getting services from public sectors 12 0.8808 Reliability 

Whether geographical proximity of the study area from Addis Ababa 
created a challenge for your investment. 

10 0.7808 Reliability 

Market inaccessibility related challenges 
10 0.8808 Reliability 

 

Sources: field survey, 2019 

Table 2 Demographic Characteristics of the respondents. 

No Variables Category Frequency Percent 

1 
Sex of 
respondents 

 Male 50 87.72 

 Female 7 12.28 

Total 57 100 

2 

Age of 
respondents 

20-25 0 0 

26-31 3 5.26 

32-37 26 45.6 

38-45 22 38.6 

46-51 6 10.53 

52 and above 0 0 

Total  57 100 

3 

Marital 
status 

Single  0 0 

Married  51 89.47 

Widowed  6 10.53 

Separated  0 0 

Total  57 100 

4 

Education 
level  

Master's  and above 1 1.75 

First degree 2 3.5 

Diploma 4 7.01 

Certificate 50 87.72 

Total 57 100 

5 

Nationality  

Ethiopian  57 100 

Foreigner  0 0 

Diaspora  0 0 

Total 57 100 

Sources: field survey, 2019. 
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Table 3 ranks of private investment opportunities in Bedele town 

Variables  Responses Frequency Percent 

Availability of natural 
resource 

Very attractive 15 26.32 

Attractive   27 47.4 

Somewhat attractive  11 19.3 

Not attractive  4 7.01 

Total  57 100 

Existence of 
investment policies 
and regulations 

Very attractive 4 7..01 

Attractive   9 15.8 

Somewhat attractive  13 22.81 

Not attractive  31 54.4 

Total  57 100 

Existence of cheap 
labour force 

Very attractive 14 24.56 

Attractive   30 52.63 

Somewhat attractive  9 15.8 

Not attractive  4 7.01 

Total  57 100 

Source: field survey, 2019 

Table 4 Existed Infrastructure for Private Investments in Bedele town. 

Variable  Responses Frequency  Percent  

Existed infrastructure 
for private investments 

Good  4 7.02 

Poor  53 92.98 

Total   57 100 

Source: field survey, 2019. 

Table 5 Financial Service Challenges 

Variables  Responses  Frequency  Percent  

Whether financial 
services are create a 
challenge for private 
investors 

Agree  47 82.45 

Neutral  1 1.75 

Disagree  9 15.79 

Total  57 100 

 Source: field survey, 2019. 
Table 6. Rank of Problem of Financial Services. 

Variables  Responses  Frequency  Percent  

access of financial 
services 

Minor problem 16 28.07 

Moderate  25 43.86 

Major problem  16 28.07 

Total  57 100 

access to long term 
loan 

Minor problem 12 21.05 

Moderate  9 15.79 

Major problem  36 63.12 

Total  57 100 

collateral 
requirement  

Minor problem 13 22.80 

Moderate  16 28.07 

Major problem  28 49.12 

Total  57 100 

access to credit the 
required amount 

Minor problem 21 36.84 

Moderate  11 19.3 

Major problem  25 43.86 

Total  57 100 

 Source: Field survey, 2019. 

Table 7 Raw Material Accessibility in the Market 

Variable  Responses  Frequency   Percent  

Inputs /raw 
materials 
accessibility 
in the market 

High 35 61.40 

Medium  17 29.82 

Low  5 8.77 

Total  57 100 

 Source: Field Survey, 2019 
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Table: 8 Quality, Price and Suppliers of Inputs. 

Variables  Responses  Frequency Percent  

Quality of inputs/ raw 
materials 

High  18 31.58 

Medium  28 49.12 

Low  11 19.3 

Total  57 100 

Price of inputs/ raw 
materials 

Expensive  19 33.33 

Moderate 25 43.86 

Cheap  13 22.81 

Total  57 100 

There are large 
number of suppliers of 
inputs / raw materials 

Agreement 32 56.14 

Indifferent  9 15.8 

Disagreement  16 28.07 

Total  57 100 

 Source: Field Survey, 2019. 

Table 9 Ranks of Challenges of Market Accessibility 

Variables  Responses  Frequency  Percent  

Demand for 
the product 

High  30 52.63 

Moderate  15 26.31 

Low  12 21.05 

Total  57 100 

Profitability High  30 52.63 

Moderate  15 26.31 

Low  11 19.3 

Total  57 100 

Access to 
export and 
import of 
the product 

High  7 12.28 

Moderate  24 42.10 

Low  25 43.86 

Total  57 100 

 Source: Field Survey, 2019. 

Table 10 Institutional Challenges 

Variable  Responses  Frequency  Percent  

Faced institutional challenges in 

getting services from public 

sectors 

Agree  44  77.19 

Neutral  9 15.79 

Disagree  4 7.02 

Total  57 100 

 Source: Field Survey, 2019. 

Table 11 Challenges encountered at investment offices 

Variables  Responses  Frequency  Percent  

Investment agreement 
And permit services 

Minor problem 30 52.63 

Moderate  17 29.82 

Major problem  10 17.54 

Total 57 100 

Follow-up and after care 
services  

Minor problem 7 12.28 

Moderate  17 29.82 

Major problem  33 57.89 

Total  57 `100 

Renewal of investment 
permit services  

Minor problem 31 54.39 

Moderate  19 33.33 

Major problem  7 12.28 

Total  57 100 

Investment potential 
and promotion services 

Minor problem 12 21.05 

Moderate  18 31.58 

Major problem  27 47.39 

Total  57 100 

 Source: Field Survey, 2019. 



Volume-01, Issue-10, October-2019                                                  International Journal of Interdisciplinary Current Advanced Research 

© IJICAR 2019, All Rights Reserved                                                                                                                              9 | Page 

Table 12 Geographical Proximity Challenge 

Variables  Responses  Frequency  Percent  

Whether geographical proximity of the 

study area from Addis Ababa created a 

challenge for your investment. 

Agree  41 71.93 

Neutral  4 7.02 

Disagree  12 21.05 

Total  57 100 

 Source: Field Survey, 2019. 

15. Summary of Major Findings 

 Trend of Private Investment in Bedele Town 

 The result of document analysis displayed that; the trend of private investment in bedele town is remaining 

constant.  The interview conducted with investment office manager also confirmed as stagnating trend of private 

investment in the town.  As the interviewee replied no private investor took investment license for the last three 

years. This implies that before three years and today the number of private investors in the town is constant 

(57only).  

Opportunities of Private Investment 

 As the survey result indicated, availability of natural resource base is the main opportunity which plays a 

prominent role in attracting private investors to the town followed by existence of cheap labour cost in the town. 

This is also true that the data obtained from zonal micro and small enterprises indicated the existence of 

unemployed people in the town.  

 Concerning to existence of investment policy  as far as it was concerned as  opportunity for private 

investment , a lion share of the respondents agree with existence of investment policy. However, they tried to 

reflect that there are some problems on the implementation of the investment policy. Respondents pointed out that, 

the existed investment procedure especially concerning to land provision, access of loans, tax holidays, and 

incentives are not clearly changed in to practice rather it remain complex and bureaucratic. 

 Challenges of Private Investment 

 The result of the study depicted that, lack of infrastructures are critically challenging private investment 

expansion in the town followed by lack of good governance as the second most challenging issue ranked by the 

majority of the respondents. Lack of financial services and weak institutional service delivery are the third and the 

fourth ranked challenges of private investment and geographical proximity is the fifth ranker challenge while market 

inaccessibility is the sixth and less challenging issue in the town. 

16. Conclusions  
 The research was conducted in Bedele town with the main objectives of assessing opportunities and 

challenges of private investment with specific objectives of describing the existing situations of private investment 

in the town, identifying opportunities of private investment and analyzing challenges of private investment in bedele 

town. In keeping these predetermined objectives in mind, the study reviewed related literatures from published and 

unpublished sources by incorporated both theoretical and empirical literatures. 

 Cross sectional type of research design with descriptive survey method was employed by using mixed 

method research approach. Moreover, questionnaire were distributed to  private investors of the town taken 

through census ( applied to entire private investors of the town) due to small size of the investors and interview 

was conducted which those who have direct contact with private investors( process owners and managers of 
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investment concerned public sectors). Also, non-participant observation and document analysis were carried out. 

Then after, analysis was done by taking in to account the sequence of research objectives. 

 As observed from the finding, the entry of private investors to the town is remain constant and most of the 

existed investment projects in the town were not started operation/ giving services rather they were at under 

construction stage. 

 Natural resources with include livestock like sheep, goat and cows are very helpful opportunities especially 

for hotel services in the town. Different species of trees, stones, gravels, sands are also another natural resource 

opportunities which are very critical for construction of investment projects. 

 In Bedele town, there are a number of labour forces since the town is the capital town of the zone. A large 

number of people migrated from the surrounding rural areas in order to get employment and better life standard. 

This situation makes the cost of the labor cheap which is considered to be an opportunity for private investment in 

the town. 

 During the period before the coming to power of FDRE, private investors have had no opportunity to be an 

investor. But, now days, the existed investment policies, rules, regulations and guidelines are taken in to account 

as opportunities of private investment also in Bedele town. As observed from the survey result. However, they are 

not clearly practiced on the ground due to  less understanding and commitment of investment concerned public 

sectors, investment issue cannot be decided by a single sector rather by investment committees which paves the 

way for giving less attention to investment and taking less responsibility as well as seeing investment work as 

additional work on their regular work. 

 When proceeding to challenges of private investment in Bedele town, lack of infrastructure is the most 

profound challenge affecting private investment in town. This includes road infrastructure problem, electricity, 

water, telecommunication and postal services. But the problem is generally congested on road, electricity and 

water problem. The road which inters in to the town is fragmented and not favorable for transportation especially at 

summer season. Due to this reason, many travelers are exposed to traffic accidents. Not only that, there is no 

accessibility of road at replaced area in the town. Interrupted electric power and absence of water is also another 

critical challenge that impeded especially hotel services in the town. 

 Secondly, Good governance related challenges which includes, transparency of government committees in 

giving investment decisions, nepotism in giving services and bribery to give services are most profound challenges 

that hinder the performance of private investment in Bedele town. 

 Thirdly, the issue of financial service related challenge is the major challenge for private investment and it 

is very critical next to good governance problem. The areas which created a serious challenge to private 

investment incorporate, lack of access to long term loan, problem with collateral (high prerequisites), lack of 

access to credit the required amount and low access to financial services ( a small number of financial institutions 

in the town) are seriously hindering private investment in Bedele town. However, especially, lack of access to long 

term loan and lack of collateral are top ranked challenges among financial service problem. 

 Fourthly, weak institutional service delivery is another challenge that hindered private investment in Bedele 

town. Among the public service delivery from concerned sectors to private investors, urban land related services 

are seriously challenging the expansion of private investment in the town. Urban land  related services such as 

preparation and  provision of land for investment, the time it takes to hand over the land, lease bidding and land 
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acquisition procedures/bureaucracy are very severely challenging private investment in the town. The service 

rendered from investment office is the second challenging private investment. The follow up and after care 

services from investment office is not strong and problem solving service  as well as poor promotion services by 

using different mass media like television, radio, newspaper, broachers. The services from Revenue Authority 

office is the third challenging and services from trade and market development is less challenging for private 

investment in Bedele town. 

 Finally, geographical location of bedele town from Addis Ababa is the fifth most challenging for private 

investment due to transportation cost, lack of obtaining urgent information for their business. Market inaccessibility 

is not a major challenging issue in bedele town as the survey result indicated. 

 Recommendations 
 Based on the abovementioned findings and result of the study, the following part suggests applicable 

recommendations on the problems of private investment at the study area. 

Private investment of bedele town faced serious challenge regarding infrastructural facilities. In order to solve this 

critical challenge, town administration with the support of both regional and federal government should supply its 

maximum expenditure on maintenance and construction of road which enters in to the town and to the replaced 

kebele houses (peripheral areas), installation and expansion of electric power at all areas in the town and the 

government should hire specialized experts in order to solve its interruption as well as town administration should 

find additional source of water and expand water pumps for displaced societies. In a similar way, private investors 

should contribute and play their own role expected from them in development of infrastructural facility projects like 

road and water projects in making attractive environment for private investment. 

 Regarding problems of good governance issue as it was the second most challenging for private 

investment, the government should adopt Anti- corruption Commission branch at local level which is important to 

proximately follow and evaluate the working of the officials at local level especially investment committees. Also, 

the government should create strong awareness on the role of private investment in job creation, revenue 

generation, technology transfer and etc in order to eliminate investment committees, perception they have 

investment work (they give little attention for investment work by simply busing in other meetings). 

 Concerning financial service problem, the existed financial (CBE) should expand its branch in the town. 

The bank should improve its network system in order to give timely service and loan regulations concerning to 

collateral requirement and amount of money private investors want. The government should also expand non-bank 

financial institutions like micro financial institutions and credit unions which play a decisive role in creating 

favorable conditions regarding financial services for private investment. 

 In the case of institutional service delivery problem for private investors, the government should adopt 

effective one-stop- shop service for private investors. Likewise, the government should be passed out clear policy, 

rules and regulations which clearly differentiate the mandate of urban land management and development office 

and investment office. Again re-examining of land lease policy and land acquisition related bureaucracy is 

expected from the government to be clear and effectively implemented.  

 Furthermore, the researcher want to provoke interested researches to carry out a research on the area 

concerning the reason why private investors in the town targeted towards service sectors, even though, there are 

abundant natural resources and cheap labor cost at the study area. 
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